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HffROPUCTIOH 

Tho Grand Jury ohargao: 

1. At all tlMi ralorant haraln Saak* Matcharo 
Intan atlonal, Ina., Sl5 Fifth Avanua, Maw Tork, Saw Tork 
(bara'naftar "Snoko Natahara") was a publloly-hold oorporo- 
tlon i ngagad In lntaratata ac—araa, in tha bualaaaa of 
frana lain* antl-auoklng ollnloa and produata. 

a. At all tlaaa ralavant haraln, Snaka Satebarn, 
had franohlaoo aotabllabad or In tha prooaaa ot bain* 
aatab labad in 17 atataa, Fwarto Rian, Canada, Ka*land and 
Auatr 11a. 

3. On or about Karoh 15, 1973, Saaka Vatabara 
praaa itad an application for a $350,000 loan tn Bankers 
Truat Cowpany, 1107 B rao d way, Haw Tork, lav Tork (baralnaftar 
'3ank.ro Truat*), 90S of uhleh loan «aa to ba gwarantsad 
by tb.r Unitad Stataa Snail Bualnaaa Adnlnittrot Ion (baralnaftar 
"S.B..V."). 

A. On or about March 27, 1973, aald loan application 
jraa a iprorad by Banters Truat and fo rw ar dad ta tha S.B.A. 
for a 'proral. 

courr pm 

Tha Grand Jury furtbar obargas: 

1. Froa on cr about Marsh IS, 1973 up ta and 
lncluiln* July 5, 1973, 1" tha Soutbara Dlatrlot of Naa York 
and cisawbars, MARCUS rsoROE HERO, tba da fondant, unlawfully, 
wilfully and knowingly did ooablria, oaraplrw and oonfwdarata 
and • too with aOharu to tba drand Jury unkaawa to unlawfully, 
wilfully and knowingly obwtr uo t, delay and affoot oommtoo 
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i)< MOAl.S Of OXt^iTtlen. 

• ; -i'»«' -*3 

In furih*ni»«* of >al<S oaeplraej tad ta »ff«t 
Ita ot.'oeta tn*r«»f, the fol owin overt wl> a*oB.<: other* 
wrt c -imltted In the dowthern Di trlot of Sr* rirti 

1. On or about ‘U.-oii 2 ., ii73 «.13 UJ OLOd»it hl *-' 
wou*J nJ did >>l*oa taloimon oalla to Nioho aa Ccet* of 

• itoko ita.'tora and taen^, o*htr thlnj« In tno • oallo doaond 

j- hi” t/\e apppoxincto ajc d«tw««n 460,000 and 180,090 
t«j tt paid to ‘-liKCbS Oil'j?;0r. •‘U-i' i«ii other* ir. ardor that 
t'.p r. •> ko »'atoh*<r# loan »prHc*tion, thon ponditf be for* 
l.h.ft., continue to bo coital :«rei Ojr -..3.“.; and furt.ier 
c.p-ntanol Ooeta th*t enoaXo -oata ini Swito kitcntrt fall 
U' *"•> tv a^Ji roe-lea A»ak-. i\ tener’a j>« t;ll»i ; an?Xtoption 
flth t .« 5.B.A. would to 11s i,vr?<ii.I ana 'vjeete*. l>y the 

2. thereafter, u, -r Coata’a rejection af tiie 

;»?«*. r.t, <' -.J.-o 2t <**?.. It. ' d».W!id # Aenl ore 'trust ttao 
"tlfi ’a b •-.« Ofrielal .*-t teat, ?n,: st.-cr tnln^t, 

t.>r . >»*■ - itenere loan aupllcal l n woul not b» further 

1 • •rod by the 5.3.a. jtnd that td>e ar llaatlon waa Pein->. 
reject by f.il.A. :*ro« ftirtner c naldo” tlon, 

3. .'-u'.aequtrttl, v; u_irt) T-.V.. woulu and lid 


11 i.lbi.Oi 

•a .o.;tJ unu reltfrati. 

t ala . 

•atari that uorlea .*f 

l l t 1 ,i..« 

. loJ ct.jen, l.i ir i« 

Tor t* 

.< , c ton* weteners 

pile 11 or. 

to be aonal . . •/ t 

io 5.in 

ml tUM ti.e sum 


-.5 , 'Jt bo pall to ’ iEOiC. Mf.d upon ilabur-aa- 

. jut r* tr.e loan, to 3»5 os« y ate nr-a, si'! woe? to to „lven 
to st;.-tro, nn-i t:.rt In addition 20,050 eortn of bact- 
ten <tocn 1 r> jook* Wateoori u-t b« *1 yen the defendant 
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The following is a telephone conversation 
between NICHOLAS COSTA and MARCUS GEORGE HERO on 

APR 2 6 1373 


USA 33s - 475 
(ED 4-23-71) 


EXHIBIT 

U. S. DIST. COURT 
S. D. OF N. Y. 


r*r 






A 


NY 50-I2W 
HERO: 
COSTA: 


IERO: 

If 

COSTA: 

• 

HERO: 

COSTA: 

HERO: 

COSTA: 

HERO: 

COSTA: 

HERO: 

COSTA: 

KERO 
COSTA: 

HERO: 

COSTA: 
HERO: 

COSTA: 

HERO: 

r- , 

V/Viirf • 


Hello. 

#* 

• t a ... - . • 

• •• • 

Vdj # 

Hi Bates J Kov; are you? 

V.’ho's This? 
hick. 

Hi ah. MICKO. 

How are you/ S 

Good. 

Good. Good. What the hell is happening? 

# 

iJo nev.’s, except what I told you v csterd? ,f . He 
confirmed yesterday that it was uoprcved". ■ He said 
that everything's okay. 100£. 

Bit yeah, tut didn't you tell before, that what is it 
the security clearance? 

Right. 

Was automatic after ten or twelve davs and it didn't 
need.... 

It's about time that exact, about ten or twelve days 
if nothing derogatory comes through, it drone. 

So it becomes automatic. _ * 

You sure your guys giving you the right information? 

Ch yeah. There's no reason not to. I worked with thi 
guy a long time and he's never mislead rae once, not 
once. 

9 

Yeah, but you said yesterday there was ether ones 
going through, tut Jesus, s eir not getting curs? 

Hah? v _ . ... 


Their not getting through for so.— re-son. 


, t, : ' f 


j; *;•• 


it . Mf\0 


V. 


o 









A 


NY 50 
HERO: 


-NEW 


COSTA: 

HERO: 

COSTA: 

HERO: 


JnSlJ'i. a ?K. the y have delayed ln sending their S and I 
That 3 the only tning I could think of. It wasn't 

sent the exact date, maybe it wa 3 sent on Monday or 
something like that. J 

You think :;o? 

Yeah. That's the only thing I could think of. 

Because I'm getting a little nervous. 

Yeah, well, I was getting nervous yesterday too, becau-'* 
I have a feel for these things. cau ~~ 


COSTA: Yeah. 


HERO: 


cut I questioned him -up and down and he assured me 
up and aown there was nothing wrong with okaying it 
was all sitting there approved. So anyway, he's* 
waiting for the 3. That means S and 1 “ so that's 
the only thing and he said there's no problem there 
It s Just *hat we want to treat this like, ah, you 
know, all the way. Eecause, ah, because he told me 
because o. the previous background, we want to make’ 
sure everything's everything's in order. Every call 
• and everythings in place. * 

COSTA: So, you have no bad feelings about it? 

H ^ R0: because I dealth with this guy, ah, he 

handled all the situations you're familiar with and 

Kj alwa L' a . d0Re ' ah ’ you kncw * exactly to his word. 
Whatever he s ever told me, he's never, never, nev°r 

° n l 7 d ° ne 0ne dealin S. I've done many, many, 
many dealings and many small and big situations. He's 

ofvoice 660 exactly t0 word * And 1 know his tone 
COSTA: How about... 

HERO: Come on. Don't worry about it. I toM you it's okay. 

COSTA: YeahT^the only.... 

HERO: Weill he talks to me that way. 

COSTA: Yeah, the one I'm familiar with was MINNI and I didn't 
know if anybody, that anybody, was involved. 


- •• 


/ V 



Ijfer f'l 






♦ I 


NY 50-r r?:! 


you lino*.:, the.t ven*- i . 

handlet that. * tnr O'-»V*. 


T, ^n • 

• * *v^ • 

••••«• > no) 
handlet thi 

COSTA: 

Ch ha cicl? 

HERO: 

Oh sure, se 

COSTA: 

I didn't hr 

K2RC: 

Oh yeah, ye 

COSTA : 

I see. 

KERO: 

You know, h 

COSTA: 

Ah ah. 

HERO: 

And he hand 
involved x:i 


COSTA: 
HERO: 

'COSTA: 
HERO: 
COSTA: 


••ho .;as, x;ho , v.’ho x/as who? 

8n0ther °" a ' »•». 

Oh. 

And that went right through also, the same way. 

I sea. 


~m• . 
O-aJ__ : 

'-'.'-“y, ah, heco no inro > * 
needles. 

•i:d. r»n 

OX W WjAK \J . , 

HERO : 

As soon as he-tails j« # 

I* 11 turn 

the wire. 

COSTA: 

O'ay, Ki'Vlo. 



KERO: 

Ri^ht, 

• 


Qr> '»r-i' . 

Tr.’ c cars. ’Jvm 

• 



* i_r4 x 


- «,* 


H>." •* 

• ■'* • 
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. The following is a telephone conversation 

between NICHOLAS COSTA and MARCUS GEORGE HERO on 

» 

* APR 3 0 1373 
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NY 

OPERATOR: Yes. 

COSTA: Yes. Is MARH HERO still there, nleass? 

OPERATOR: One minute please. May I ash whose calling? 
COSTA: Yeah. NICH COSTA calling. 

R; One r.inute please. 

Hello. 

J 

K 

Yeah, I1AEH, how are you? 

Hi NICHOLAS. 


*• ri--. 

a. v 


HERO: 
COSTA: 
HERO: 
COSTA: 


jflBRQv 


HERO: 
COSTA: 
HERO: 


Good. Listen, I talked to JOE COCGAN at the bank 
He called me bach after you told him to make a 
general inquiry this morning. 

He called me bach and he said he sooke to a guy by the 
name of RUBEN at the SEA and that RUBEN had done hir 
thing. This is the word that the bar.!: used *3 ~e. 

That “’he did his thing on it and sent it forward and tk 
he doesn't know where it .is at this point and that :: 
as he knows, it's doing whatever has to be done. Br. 
words, what he indicated, I think from the way JC^Y rr 
to me that he aooroved it at his level, at whatever 
that is and then send it on for other people to loo’: 
it vh^teve 1 * e 1 se has to be done with it and he ;ios 
contact with it since. So JOE said well, there's^-* 
else I could do that’s the only person I .could ta..: -•> 
is the guy that was taking care of it. 

That was exactly what he wanted us to do so vre did - : t. 

Yeah, but where does it stand now? 

Well, I’m .gonna find out. He‘said it was annroved 
and all that, iie just wanted s.iC 00 uo this, way." 
don't know. 














— ' 


NY 50-NEW 

COSTA: Yc±, why? 


HERO: 


... . i+en I sr>ea< *0 r.. 

t iiftn • *■ V io’ 1 .’ I’m gonna find out •• - *\ed r.e 

I couldnt sneak to h iJ o °^4icc P t?ere. V*c Just told 

£ Stc^^M.“on5: I ^ aRd to 1 

you to do at. 


’COSTA: 

HERO: 

COSTA: 
•KERO: 


COSTA 


Dms this sound ••:elrl to you? 


U3-S -- 

.,. t « t ls He told me it was anoro.ea. 

I don’t knew wn-t t proved, he said. 

That’s all he told me. x* 

« rail vou tomorrow morning: 
Alright. You want me to call you 

„ r’kl know where to 

Yeah, if I have any informati . , 

reach you. <■ 

Alright. SAL is gonna he you°too. 

morning and I ^hink^he ^ a! J ittl _ e ne rvous so he’ll he 

over'^hrc 5 arounfllloO so we’ll give you a buzz . 


HERO: Okay. 

'COSTA: Okay, ki ddo. 


-« • - ——‘V 




> 
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between 

GEORGE KERO on May 1, 19/J V 


[1 

i! 


"v ‘ i* * . 

■ *- * 
► • ■. • * • 
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NY 50-NEtf 
COSTA: Hello. 


KERO: 


NICK. 


COSTA: HI HARK.' Alright, listen. I talked to the bank ar.d t. 

they are going to call to find out v;hat the status is. 

’ So they'll call lil:e you directed and ash for this Mr. 

SAL is here and he -./ants to tall; to you. 

HERO: Alright 


COSTA: Fill him on v;hat's happening. 


HERO: 


Alright. 


CATALE: Hello HARK. 

I- 

HERO: Hello Handsome SAL. • 

CATALE: Hoy; are you doing. Sir? 

HERO: Good. Good. Hov/vas your trip? 

CATALE: Fantastic. 

HERO: Good. Vacation good? 

CATALE: Yes. 

HERO: Very good. 

CATALE: What's going on? 

HERO: Nothing. It's progressing prcnerly. 

CATALE: What are they doing? 

KERO: Well. Their doing what they have to do because this 

is a very ^ery touchy situation, so their doing it by 
the booh ar.l every tilings been approved on it and 
it's sittin~ there, but I d^n't ''rev. He called me b■ ■ 
phone and spoke to me in quick language and he told me 
YJhat to do today. But he said it's been approved on i 

CATALE: When does NICK expect to get the final word? 


HERO: I rob ably today or toner rev; I guess. It'll b~ ^ut - 

That's why he made me make this call. Uh, evidently, 
their all on the ball team. We've got all the basketb 
players we need. _ 

CATALE: I see. You have a oc of oceolo i there? ° 

— " - »-— - - -wt*. •- t f ' • r• i »* * *^»*••• "*“ 


•* -A- • * • * . . ?. 

V . - 1/ w m *- 


•»* * 


X 
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:n 50-rc 


HERO: 


C 

CATALE: I sec. 

HERO: . That»s why their doin'; it. Eecause of the histcrv 

because of the first initial step vent in and cut y- 

know. And because of all this, they vaat to rake sv. 

everythir.~s in line, ever” ^•c"'o”, o-niv. ^—v,.. 

So there0 no 300 a reason for then to raise a fir. ;_r 

C vpv r «< e J f • • S <■> v» -I *■> -• ^ r'r'. T A. •„ j[ — ■ - T • 

— • - — —1> •• il—v. wi.oii iiiiC; a. a V.CU - - . 

do it that way. 

CATALE: I could aooreciate that. 


Yeah, Yeah. Yeah. So, their ^*ettirv very cautious. 
When this coves out, everything will be so ir.iororcr, 

* u -> ~ i—t - - 3 — " - a,- « >..w^cz w, .«,■ c;. k._ a. 

you ever saw. 


HERO: 


Yeah. Yeah. 


CATALE : Uh, what arrangements did ycu make for IIICIC -cttir.- •• 

• — X,. J>-r> o “ 


stuff7 


HERO: Well, he said that. He said that he wanted you to ban " 

it, so I don't know. For the 060 for the two tickets, 
the show. He told me it was £50 for the tickets. 

CATALE: I see. 

HERO: For the basketball garaesi 

CATALE: I see. 

HERO: You understand? 

CATALE: Yes. 

HERO: So, you know, b’e're ^onna have that.. Don't ser.d r.;e a 

check, '..'hen you see r.o £ive ne cash on that. You 

have to send r.c a check fer the tickets for the bar.' :';’. 

Came. 

CATALE: Okay. • * 

HERO: And, he should be able to do it. How lory would it *.• • 

V/>*i *f r\ -J f r 1'Q !-% am v»r* ****** r* v* f ^ ^ • 1 r> -nf* ^ V» o i- * o’* 

^ V/ vl '•> U X * — • * / .» «»v .«* w/ w . — ** • J ^ ^ v..-» 

or v:hat? 

C.vTA:E: So; ctkir y like that. 

A.i ' .ii• 1 Lull. K/f. Jt[/. A.XW. 3uj. J I*C ' lx Cwt l ll C/a. v«»C , Jli. *»»»«» 

thir.R. 




3 
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p * t t-» , 

’’hat's the other thing? 


HERO: 

For me. 


C A TALL: 

’..’hat's that? 


HERO: 

Uh. I'n gonna buy a couple of shares, 
and. . 

I'n specula J 

n - r-* • T* . 

. 

Are “du gonna ’cuv cone of the S.uohe T ..’at 

chers stoe’-i 

•jror,. 

l • w' • 

Yeah. Yeah. 


CATALL: 

K~ 

I S € 6 . 


HERO: 

'.'ell. You know what I'n talking about, 
actually, you hnow.. 

I'n not gon 

CATALL : 

Yeah. Yeah. I guess so. 


HERO; 

Yeah. You see, LICK knows it, so.... 


CATALE: 

I see . 


-KARO : 

So. That's it. But, I, we thought it 

would be the 


c: 


CATALL: 

HZRO: 
CATA : 
:ESRO: 


patiene and uh, he had a couple of cases of pneu.v.oni' e 
last tine he went in and he had to withdraw fr 
hospital quichly, so because of all that, Uh, 
thought this '.:as the best way of do"?r.g it. So the” wen 
through eligibility, they went through everythin;, 
everythin". So they could sland un to ar.ythin ,r row. 

But this is what he told ms. lie said he nave ..IC.. the 
neesage today and do that call for the tichets. 

Listen. ’.Then it's all over, nahbe you and the toys av.s 
go out and go have a drink, whatever. 

Good. Good. 

Okay? 

Good. 


J . /, 


». 

* i 


o ^ 



7 


J. 
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• u 


■ BY 50 -IEII 

0 . , 

CATALE: Maybe \:c 'll get to*r>ct than:, ”c *11 sit iy.m, who 

knows, with the things that are happening today, maybe 
they may need rae. 

KERO: Eight. 

• * 

CATALE: 0’:ay? .+ 

HERO: Okay. 

CATALE: Okay, bye bye. 

HERO: Bye. 


■.* . »<) ' " . 7" —■"= 
7y**> v i.t * \ 


5?*^T <- T ''m ; i ' ' 
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The following is a telephone conversation 
* between NICHOLAS COSTA and MARCUS GEORGE HERO on 


m 1 1973 








NY 50-I5EW 




HERO: 

Hello. 


COSTA: 

Mark? 


HERO: 

Yes. 


COSTA: 

Hi. HICK. I've got a message 

you 

HERO: 

Yec. HICEO. Who spoke to the 
BLOCH or the other.guy? 

R.D, 

COSTA: 

I don’t knew. All I did was ’when 
this afternoon, earlier, it was a 
I was janr.cd up in a meeting and 
him. At that point, I think JO* 
to t’-e director and , tr.e —roc 




fl ; 


KERO: 

.COSTA: 

HERO: 

COSTA:. 


tj'j, /r-Mnt, lathin’.: JOE COGSAIT had put ir. - cu’ 
tfths'^eetsr'und’uh, the director hud not returned 
his call. He was in a meeting. 

Z* 

Oh. Up till 3:00 . . 

That was up to 3:00. 

Okay. 

Now, at that point, he said he was sonna put ta u 
another call, he put in another cal.. 1 ^ 

quick back and he saia he was Soill in a 0 _ " 

he had left word that the ban.; called &u abouo o.j- an;i 
had gotten back to hiss. 


KERO: 

COSTA: 
HERO: 
COSTA: 
HERO: 
COSTA: 
HERO: 
COSTA: 
HERO: 


Okay. I'll find out if the call went through or 
Hold on. 

Alright. 

Yeah fine. 

You’ll find out? 

Yeah. Sure. 

Alright, and I’ll call you tomorrow. 

Yes. 

what tine is a good tine? You’ll be in, in the : 

So Let r» r man get in there tomorrow, and he pr 
call me from the office. I'll caLl you. 


/■> f* 

l-w l# • 


^\V n VtT *f 

• -v 


CvS^* • ^ w • 

HERO: Okey doke. Goodbye. 


r ■—» , T r r .7 






•* ./ */ . 


■ 4". . 


.. . , ■ H.j 
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• The following is a telephone, conversation 

between NICUOT.AS COSTA and MARCUS GLGnGE HERO on 


MAY - 1973 


M 











A • 19 .- 

NY 50-wS* 

Ui«A. FErirti_E S riwl.O) _ # 

COSTA: iiello. Is MARK IIEHO there please? 

UHK FS!j\LS: Yes. 




HERO: 
COSTA: 
HERO: 
COSTA: 
HERO: 
COSTA: 
HERO: 
COSTA: 

ii 

COSTA: 

HERO: 
COSTA: 
HERO: 
COSTA: 
HERO: 

COSTA: 
HERO. 


Hello. 

Hello MARK. 

UICKO. How are you? 

I'm not good. ... 

Why? What's the matter, NICKO? ■ 

The hank called me and they called and left messages, v 

• • • 

He never responded? • 

The guy never called him back, so they said that 

They don't want to talk to him. And they probably 
have nothing to tell. The bank says why don't you call 
him. I said I can't. HA HA HA. I'm getting absolutely 
uptight over here. 

I'm going to call. 

Alright. 

Alright, let me take that up. 

Did you. You said you were going to dc that today. 

Yeah. I had to get cut. I had an emergency today, but 
I'll take care of it, first thing in the morning. Tut y 

As far as I'm concerned, Bomethir.g is wrong. 

Ho. There'c a>thing wrong. He tells me this, there's 
nothing wrong. And they called and left several ressag 
with the secretary, right? 


CCSTA: Right. 



2 
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\si 50 -liiTrf 
COSTA: 

KERO: 


COSTA: 
HERO: 
COSTA: 
HERO: 

COSTA: 
HERO: 

COSTA: 
HERO: 


+•« hin-? and find out v.’hat the heVL 
Can't your guy go to him. ana 

the problem is? 

I -or.'t v.now -4hy'!» venti this ^Sh'*’*** 1 ’ *** 

it's not ah, uhy.the? f W “l eouli third-. 

*> hC te * tC 

Did the S and I clearance cone in yet? 

It must have beer, cleared. It must have been cleared. 

It never takes that long. Does it? 

l°Ml: X Lefne S ch°Tlni VU™1 '=% tomorrow. 

Okay, because I, you know. 4 

Well, he said it's been approved. . Okay, I'll get a .o.. 
of him. - 

Right. 

Okay bye bye . 




:-JVT 


c. • 


21 -v 

S- 

*•' • * m . , 


■*#*>■*■ 

9 * . n m 


t, 

















in so-*®* 


2S 


HERO: 

Hello. >t 

COSTA: 

mark? 

HERO: 

Yes. 

COSTA: 

HICK COSTA. 

HERO : 

How are you HICK? 

•COSTA: 

I'm fine. 

HERO: 

IT's a sir!. 

COSTA: 

Ho. nothing yet. 


HERO: 
COSTA: 
'HERO: 


Nothing yet. / 

lt . Sf it v;as a false alarm. And that sure was.. 

Ah. It'll cone. 


COSTA: 

Listen, 

I «:.i upset. 

HERO: 

VJhy are 

you upset? 

COSTA: 

Hell. 

. -- — • - 

HERO: 

Did you 

see the secretary? 

COSTA: 

Yeah. 

She gave me the message 


HERO: 


COSTA: 

HERO: 
COSTA: 


they were here yesterday an as^s cr something 

called. It was abouw l:-0 ^ VJith them and t.. 

liVte that. So, I ca.l^ci. no t worry. It i- 3 totally, 
said it was approved. Do not worry. 

absolutely approved. 

L-stcn. I rant to talV. to you. Can you co*e Into M* 
York tomorrow? 

^nct sit down and tol.* 
He’ll have SAL here 'too. ner vous and I would 

this whole thine; out. I'm setting n 
to sit down and talk to you. 






*' r'.'f • 

r ■ t • 


.■ i +— i 

: I 


I 
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COSTA: Can you come in around noontime? 


HERO: 
COSTA: 
KERO: 


HERO: 


Uh, I’m scheduled to go to Lon" Island tomorrow. 
You can't come in for... * 


•COSTA: A half hour. What tine are you going to Long Island? 

HERO: Well. I'm waiting for confirmation. If I 

don'tgo to long Island, I'll cone into Manhattan. 

COSTA: Well. Can you come in early, life before you go to the 

Island. Just for a half hour. I'll buy you a cup cf 
coffee. We'll chat for awhile. 

HERO: Well... 

COSTA: Come in around 10:30 in the morning. 

HERO: Well. NICKO, what's the purpose of this? 

COSTA: Well. I want to talk to you. 


Yeah. I didn't know'you liked me that much. 


COSTA: Ha ha ha ha. 

COSTA: It won't take but a half hour and I Just want to sit down. 

HERO: Well. There's nothing more I could tell you than I told 

you. They were here yesterday at 1:00 at my house. 

They left and it's sitting on the desk all approved 
with a ribbon around it. We were playing it to the hilt 
because we don't want any problems later on becaisd it's 
past history, and that's exactly what they told me. 

He said we're playing everything. It's going to be perfer 
perfect. It's approved. It's sitting on the guy's desk. 

So, I said to him, Don't foul me up on this. KARrl, we 
never left you off once and we're hot going to do it or.is 
case. We tell you. We give you cursolema word cf honor. 
It's approved and we're playing this because of a ceeo 
deep past history and mahv many oeople that were involved 
so far, politic and otherwise, we want to make sure that 
if anything stands up, this stands up. 
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COSTA 


-NEW 


Alright.LOok it. Cone in and satisfy me. Just sit 
down with me for.a half hour and let's xicr, it -round 
and let's see. I'm very•.• • 


HERO: 

COSTA 


What tine are you coning in in the nornin^? 


I'll cor.e in when you want r.e to. What tine do you 
want ne here, 9:30? 


hxEo: 


"0. Ho. Look, if I can’t make it tonorrovi, I'll he in 
Thursday. 


COSTA: 
HERO: 


Au-i-ht. What tine do you want ne to call you? 


7 n -1 co-i-i irou in the morning. If 'J - an na.ee^it, -^ - 
“ n-i V I U J jf 1 have to go to Long Island, x can o d- _ 

^ ,reiy 

As^soon as they 6 left, I picked .up the phone and I callsa 
and your gal said you were out eo lunen. 


COSTA 


Alright. Let ne call you in the morning, ml oall 
you about 9:30, a quarter to 10.00. 


HERO: 
COSTA: 
KERO: 
(DSTA: 


Okpy. 

And if you're not there, call me about that time. 
Okay. 


Alright. And try to figure it in so you spend a half 
hour with me. 


HERO: 
COSTA: 


Okay. 
Okay. 


KERO: 
COSTA: 
HERO: 
COSTA: 
HERO: 


With nervous SAL? 
Both of us. 

Nervous SAL. 

Nervous SAL. Okay... 


’w" — A 4 


So what are you expecting, twins? 

laky is -U I J ~‘ expecting. 






HERO: 



As long as it’s healthy, ^fs all But^lth your ^ 
you'll cone with tv;ins. The, 
around the corner. 4 




1 


... • V 
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COSTA: 

HTRO: 


COSTA : 


•• r • 

C-° • 


C*r 


hi i\ 0 : 


r*r - vi • 

W kJ i. h\ • 




CO T; . 




Ilothers Day cones, first. 

i’eah. 

• ■> T ’" t r Pj*\' to r.aV.e it \.o:.ioi ro.J . 

.-ii — j.-o. - . 

I have to go to the Island. 


hn • t you stop here firs' 


Cone on. Do me a favor. 


if I «a not ^ a*.ii*kw^4 ^P • 


OV:a 

I've got to make a living. 

Otav. If worse comes to worse, I'll even come to set 
you". I want to talk to you. 

G&sy • 

Ofcay Kiddo. I'll talk to you in the morning. 

Okay. Bye bye. 


C^STA: Okay bye. 













NY 50-NEW 
HERO: 
CATALE: 
KERO: 
CATALE: 

• HERO: 
CATALE: 
HERC: 
CATALE: 
HERO: 
'CATALE:- 

HERO: 

CATALE: 
HERO: 

CATALE: 

HERO: 

CATALE: 


- A • - 27 . 3 ^' * 

Hello. 

Mark. * 

Yes. ’ 

SAL here. 

Yes SAL. 

Hoy; are you? 

Good._ 

Good. Lister., sorry that you couldn't rr.ake it today. 

4. 

Well, let's make it for Tuesday. 

Tuesday, hah. Tine, what's going on, anything rev;, 
have you heard? 

Uh, no they told okay on thfet took. They approved 
that took, the distribution of the look. 

Uh huh. 

And everything's okay on. Hah, they .just said 
there v/as er.tra precaution reasons'. They got 
on their knees and told ne. They said it's 10C£ okay. 

Uh huh. Strahge 

Yeah. It is a little unusual, uh, tut the 
said to uh, they said look if it wasn't they would have 
returned it. 

Uh huh. ' 


HERO: 

CATALE: I see. 


They assured me that they were doing this for up and 
down. 


H-iRO: So, uh, we'll discuss that Tuesday. 

CATALE: C'.:ay, fine. '..* 2 'll see you here then Tuesday to 
discuss this. 




1 
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The folium- Is a tclnhcr.e conversation cetvieen 
NICHOLAS CCSTA and MARCUS GECKO i- :1^ on 


HERO: 

TJrH 1 ~ 

* . s- L L ^ • 

CCSTA: 

i # t <n*»’ 

i*i-‘ v£W* • 

HERO: 

YES. 

MT ^7 • 

AllVit • 

MTf*" ■ VAT T"E i-.^LL iL»S 

.•L * 

HERO: 

-j n-thir." r.ore than 
his call to try and .^et 

.COSTA: 

No MARK, no, no. I 5° 

HERO: 

Yeah. 

COSTA: 

Late afternoon, I S ot 
a guy viho vjerks at a 

HERO: 

Yeah. 

CCSTA 

* The American Eanh and 
oh"about four or five 

HERO: 

Right. . 


. ... th o r0 r.ev to us, he said call trj--. 

COSTA: Before they put throve. a*. 


loans 


HERO: Yeah. •' . v ^, 

COSTA: And huh, the G«y ou-h”these loans called hin 

dealt viith cutting in — ^ the hocoer and it 
bach and sai - *’° s ^ ovod an d everything else. 
looV:c li:ve it is ^ - otter and he len* ...c 

So that vade r.e ^cel a a.- - 

six thousand. 


,c ths 


% . . • ;> »* 
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HERO: Yeah. 

COSTA: /Jell, JOS PA1MIEKE called me yesterday. 

HERO: Yeah. 

COSTA: And the loan has been disapproved MARK. 

HERO: Well let me just call right nov: 

COSTA: The loan has been disapproved. 

HERO: Well let me call. ‘j 

COSTA: I would like you to come in MARK alright call, call 
me right back and then I would like you to come in. 

HERO: Huh, look. 

COSTA: We got to do something about this MARK, I am. really 
up tight. 


HERO: Well NICK, I can't do do and talking to you 
it's like its been r&fHMwrrlr^o you, OK. 


Well 


COSTA: Go ahead and call. Go ahead and call. 

HERO: I don't knot; JoE PALMIERS ell I knov; is my people. Ok. 


COSTA: I understand. 

HERO: Right. 

COSTA: Call me right back. 
HERO: Don't viorry. 


^ •-*•*• »-*r* ? • VI 
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— — ^ 

«.« .• —^ c n tplcnhonc convorso.*tion 

between IKCKOLAS SS/ZAwid KARCU3' GEORGE KERO on May 

17, 1973s 


HERO: Hello. 


v . . , 4 - hannencd’ I'ara waiting for your call bac*. 

CCSTA: Yeah, wnat happened. 


HERO: I cxoect hi* to call back in a ?,^ u ';- ll S ^u, 

back in hair an hour. I « hT^Us r.e,'which X 
that he call ne. So as soo - - right bach, 

expect in another couple of, I cal1 i ou - 


COSTA: OK. 


HERO: Alright. 


COSTA: SO you didn't find out anything: 

«hev exoect him bach in half an hour. 
HERO: Ho, he is not an. xhej expecu 

COSTA: OK, OK. 

HERO: Soon as he, he is in todc-y, he is 
COSTA: He is in today? 

«_— c #• e\ 


HERO: Yeah, they expect him bach inhUf an hour. Soon as 

gets in. I'll soeax to hin 


i V.O ^n’t ca"*l vou bach on that phone, 
COSTA: In other words, he - 

there, vrhere he is at. 


hero: Ho, he, they, he knows bow to call me. 


rUJivvy • J - * - - 

COSTA: Oh, Oh, no, I know that. !•» sitting here on pins 
and needles. 


HERO: I hnovj. 


COSTA: I get right bach to me. 


•j.-, <»• p-'o. Eve. 

. . •■'j’'j » 


COSTA: Bye. 




\ 
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The follow.ng is a telephone conversation between 
SALVATORE CAT7vLE and -1ARCUS GEORGE HERO, on May 17, 1973. 


HERO: 


CATALE: 


HERO: 


CATALE: 


HERO: 


Hello 

Hello, MARK, SAL here 
Ok, can you talk? 

Yes Sir. 

Ok, I found ount all the poop. 


CATALE: 


HERO: 


Here's the story. That loan 
-has not been disapproved by 
SBA. Has not been disapproved i 
by SBA. That is fully approved, i 
Now here is the problem as they 
related to me. Ah, there is a 
possibility that some outside 
agency like the SEC, is, the, the 
delay they said, is been held up 
by some other agency. They think 
it is the SEC. Alright? Now. 

Here is what is going to happen. 

If that other agency comes out 
clear the thing, it will be, ah, 
approve, its approved! there's no 
question about that end. Will be 
released approved. If that other 
agency does not come out clear. 
It'll come to the bank and the 
reason will be given to the bank, 
the reason why. The other agency j! 
Let's assume its SEC, ok? They | 
will give the full reason. Now 1 
if NICK can overcome that reason, |( 
then the thing will be released 
approved. If he can not over _ 
come that reason, then that's a 4 
problem with him and the other | 
agency. As far as SBA is concern*! 
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CATALE: 
HERO: . 
CATALE: 
HERO: 


# 

CATALE: 


HERO: 


CATALE: 
HERO: 


CATALE: 


HERO: 



it is fully approved and 

waiting for the release of 

this other information. Ok? i 

Hmm. 

And this is what's it. 

How did the SEC get into this? 

It's some oth. They don't know, 
he doesn't know he's going to, 
it's some other agency involved 
in there, I'an not going to say } 
it's the SEC. But it's not SB*., 
SBA is finished and fully approvet 

You know. MARK, going back, 
if you recall? 

Now, does NICK have any 
problems with any other agencies, 
or anything like that? 

Not to the best of my knowledge. 

Alright then it should be 
released. It's not being held by 
SBA, I'am telling you that rioht 
now. It is not being held bv' 
the agency. That thing is fully ' 
approved. And as far as he knows,? 
it has not been disapproved. it 1 
has not been disapproved, ^ 

MARK, let me just go back a couple* 
of weeks, 

Yeah. 

\ 

i 


CATALE: 


•So let’s say about five, six 
weeks, what c\-cr it is. 



p 
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KERO: 


Yeah. 


CATALE! 


HERO: 


CATALE: 


Right, the evening you 
called me. 

Yeah. 

That you found out that this 
was in there. 


HERO: 


Yeah. 


CATALE: 


HERO: 


Do you remember? 
Yeah. 


CATALE: 


HERO: 


CATALE: 


HERO: 


HERO: 


CATALE: 


You called me, at that tine you 
had no knowledge of it. 

No, until they infomed me. 

Until they informed you? 

Right, They called you and they 
called you up and then you 
called me on that. 

Right. 

Right? And now its' been five 
weeks? 


HERO: 


CATALE: 


About six, seven weeks. 
Six or seven weeks. 


HERO: 


Right. 
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CATALE: 

IIEOR: 

CATALE: 

HERO: 




V6 » 
• i 


Since these fellows who ever the 
high echelon, what every they 
are supposed to be. Have been 
working with this, approved, 
disapproved. To tell you the 
truth, NICK, is very discouraged 
over the whole dann thing. 

Well, 1 can tell you facts, I'an 
not kidding you. The agency is 
finished, I can tell you one thi 
the agency is finished with their 
work. It is fully approved, 
sitting there. Its it its fully 
approved sitting there. There,' 
this is a fact. 

I can't understand, these fellows 
huh, called you.' 

They, no, let me tell you. If 
something else intervenes in 
between while its' in the agency. 
They can not control it. They 
can only control the actions of t 
agency. Alright?, That they said 
is approved, fully approved. I a 
telling you right now*. There is 
question. If this thing is 
disapproved, it will not be 
because of the agency. Alright? ^ 
this, this will not be a natter, 
it will be a matter of record tol 
to the bank. It'll be because of 
another agency. Not because of 
SEA. Alright? And this will ben 
out because if this comes out it' 
come out to the bank, and the 
bank will tell it to NICE. It wi 
tell him if, if this happens, I 
don't know. That's why its beincr 
held up. If any report comes out 
they will not say because credit 

J : • 
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CATALE: 

HERO: 
CATALE: 


HERO: 


•// j 
1 


wise or anything the SBA 
sent out. They have not turned 
it down. It'll come to you 
say, this particular agency, 
not meaning, not SBA, X Agency 
has cone aero... has sent us this 
report. Now if this is not true, 
NICK, will overcomes it, fine. 
It's released. If it doesn't 
then he has a problem, but I'am 
telling you, what they told me 
right now. This is not SBA. SBA 
is fully finished and approved it 

* I'am telling you right now. And 

• what I.'am saying will be borne ou 
later on, maybe in a few days 

or in a week will be borne out. 
So, he said it's not SBA. SBA is 
finished with it, they have 
done their job. It has been 
approved. They can't do any more 
than finish and approve it. 

These are the same fellows, that 

ah. 

Handled all the rest of them. 

That. Alright, listen I think 
at this point that you have to ma 
a trip in and sit down with HICK 
and myself and see what the hell 
can be done at this, you know, 
on this. 

I can't do anything! They told ae 
exactly what I'am telling you 
what, what I'am going to tell you 
when I see you, I'am telling you 
right now. This is exactly the 
truth I am telling you. 
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CATALE: 


HERO: 


CATALE: 
HERO: 


CATALE: 
HERO: 



Ij 

Yeah. 3ut do they realize 

if there is no deal there is j 

no money? 

’{ 

T}.ry there're not concerned 
with money, they know this. The" 
are not asking for, look, of 
course. You know what the thir¬ 
ls. It is subject to closincr. 4| 

There's no tickets for the shew. 

They know they don't get any 
tickets for the play unless in¬ 
closes, they know this. They ar 
not asking for anything. ?h* *, 
they, you know that. You know 
better than that. 

It is very disheartening. 

I am telling you, it is not, t’: ; 
is not SBA involved anymore, 0!:? 

I'am telling you this. If any 
declination should come up, if i- 
,should cone up, it will not be a 
SBA declination. Alright? 

Ok. 

It will not be a S, it will be 
some other agency. But he said 
this nay not be true, it may, nay 
not up to light yet. It ray not. 

It nay be nothing wrong and corn- 
right through. But, its's bein- 
held back not because of the am-, 
not because of then, but some os... 
agency, now if it, there's thr-• 
thinoc that ore ooino to harper 
here. Alright? Number one, it'J . 
be released with an approval, 


v 






\ 


I 




fl 37 


FMT:mm 

7 . 


/ 


NY 58-1835 


CATALE: 


HERO: 


Alright? 

Number two, it will not be 
released, there'll be a rejection, 
but the rejection will indicate 
to the bank that it is not 
because of the agency but because 
of another agency and it will 
state the reason, at the noint, 
NICK, will have to overcome what 
every reason it nay be and then 
it will be released. Alright? anc 
that, that's it. Or, if he 
can't overcome that reason, then, 
then, but he said th: will not 
come as a result of ^nis agency. 
This agency has done its job. The} 
of course, they don't expect to 
go to the movies unless it closes. 
So we're not pressing anything , 
in that area. Alright? 

Yeah. Oh right, listen, if we 
don't hear anything by next week, 
let's meet the three of us. Sid 
down, because NICK is really up 
the tree on this. 

Alright. I know NICK is a very 
nervous person, but I, you know, 

I want to see this broadvay show 
too. And, ah, everyone wants to 
see the broadvay show. You want 
to see the broadway show. V.*e all 
want to go to the ball game. Ok. 
But, the, listen, when the guys 
are leveling with me, and telling 
me his, what is there to hide, 
thex;e is no reason for, if this 
thing has been rejected because o: 
then, they'd tell me so. They tc.‘ 
me last time, you know, it was 
rejected because, you know, they 
“ couldn’t handle it, they told 
this. There's no reason for the: 


'*•* # . 
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/• 


CATALE: 


HERO: 


\ 


so 


to kid around and tell stories, 

I mean, We're big boys. Mo 
reason for this, whatever the 
truth they tell rte. And I tell 
it right on to you. So, I have 
no reason for, the need to, to, 
ah, to think otherwise, as a 
result. Because if they couldn't 
do it, they would say, MARK, v:e 
can't to'it. And I'll tell you 
SAL, we can't do it, period. We 
can't get the ticket for the Ret 
game, that's all. And, ah, there 
no other thing I can do for you. 
But, they tell ne no, they are 
not going to go fabric?.!ina a 
story like this because they 
can't get the tickets, you knov.’, 
they're not going to fabricate,- 
they're telling you, that, ah, 
that, ah, they did their part, 
its finished, there's nothing 
else they can do, they're finishes 
with that. It involves another 
agency, and the report will be 
forth coning shortly. 


They actually, they actually told 
you that all their perts had been 


Right.' Mothing they can do, its 
all, they can not reject it 
because of that agency. Because 
there is nothing they rejected, 
everything is positive. Everythin' 
From A to Z. 
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HERO: 


CATALE: 


KERO: 
CATALE: 
HERO: 


CATALE: 


HERO: 




Jesus Christmas, I don't know 
what to say, I really don't. 

I don't know if NICK has any 
problems with any other agencies 
or any other, not that agency, thr 
agency is ok. If he had any 
problems in the past or recent or 
something, I don't know. This I ; 
don't know. But that's what 
they're telling me. He said there 
is no one on this earth can revere 
it because of this agency. It hat 
been approved, finished.* 

Yeah. But how about now, if NICK 
turns around and says to them. 
Screw you, I'an not goint to pay 
you anything. 

To who? 

To these fellows. 

• 

Well, I don't think it would be a 
very gentleman thing to do. VThen 
they did their part. 

Yeah, of course you know NICK's 
temperament. He's waiting all 
this time, and everythino and he 
turns around, he gives, let's say 
thay they it approve it, and he 
turns around and says SAL, I'am 
, not going to give then anything. 

Well,.he's putting me into a very 
difficult position. He's hurting 
me, basically. He's hurting me. 
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CATALE: 


HERO: 


CATALE: 
HERO: 


As I say though, it has been 
seven weeks. 

Well look, look, SAL, All I can 
say to you is this that no one 
promised you time all they 
promised was a delivery. Ok. 
of a very difficult situation. 
They did their part. They're r. 
asking for anything at this tim 
They did their part already. 
They're saying what the truth i 
They're telling me the truth. 
They've never lied to me. They 
no reason to lie. If they 
couldn't do it, they'd tell me 
couldn't do it. There's no rca 
and I am telling you, what th 
reason is. Some other agency 
holding it up, alright? But, 
they're, they're finished. A 
it cones out because of another 
agency, not because of their 
agency, they did their part, 
they're finished. I don't know 
how. In fact he got a confirmat 
last week, from his fried, PAL, 
well you know, PAL, whatever hi 
name is. 

Who? 


Well, didn't that other, his, ah, 
bankers friend. 




s 


Who's banker friend? 



CATALE: 
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HERO: 


CATALE: 




r 

i' 


NICK's banker friend, told him 
that it was-, ah, you know, 
approved, and in the hopper. Look 
good, NICK told me this, this 
morning. 

I see. 


HERO: PALMIERI?, is that the one I'am ; 

talking about? 

5 

CATALE: . Oh yes, yes, yes. 


HERO: 


CATALE: 


HERO: 
CATALE: 

HERO" 
CATALE: 

HERO: 

CATALE: 

HERO: 







He even confirmed this, Now he 
- is the one, who called and said no 
it has been disapproved. 

You know, the part that is most 
discouraging is that, two days 
after the loan is in the house. 

Well, let's talk in the, yeah. 

. That, it comes back, via your 
call. Right? 

Yeah. 

They grabbed a hold of it. Who 
ever they are, Ok? 

Yeah. 

And that, that's the status its 
been since. 

They were ready to return 
Not my people, the people 
cane to us, were ready to 
it, they didn't want it. 

They were ready to return 


it. 

who ever 
return 
Alright? , 
it. J 




i 

u 
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CATALE: 


HERO: 


CATALE: 


HERO: 


CATALE: 


HERO: 


CATALE; 


Well, the only thing I can think 
of, is when NICK cor.es in I'an 
goint to suggest maybe, wc can 
hurry it up through, we can, ah, 
talk to then and see. if they 
want more naybe, Is that it? 

No, you missed the point entirely, 
this is not the point, they are 
not holding off for this. I just 
told you the reason. I an tellir.- 
you, I am telling you the fnetr, 
and you’ turn around and tell me 
another story. 

Wait a minute, MARK , it wouldn't 
take any additional cash to get it 
through the SEC or any other 
agency. 

I don't know who is handling that, 
we have nothing to do with that, 
we have nothing, nothing, nothinc, 
nothing to do with that. Just one 
agency, that's all I 'am more 
concerned about. I have nothina tc 
do with that agency. No one as far 
as my people are concerned, want 
anything, they're not looking for 
anything. Ok? 

Ok, MARK. I'll get a hold of 

I'am leveling with you, you don't 
believe me. 

No, that's not the question, it's 
just that its so, dragged and 
dragged. 
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HERO: 
CATALE: 

HERO: 


CATALE: 


HERO: 


CATALE: 

HERO: 

CATALE: 
HERO: 




s; 


I know, I know, but this is not. 

Asking for an awful lot ° f 
stuff there, we are not talking 

about cabbage. 

I know, but they are finished 
with it. They are totally 
totally finished, and they aid 
what they had to do. There 
couldn't be a better thing for us 
What I'an telling you, t°ld ne 
is another agency ; 

investigating. Ok? That s all 

can say. 

Well, get back to your men and 
see what the hell they can come 
up with. 

’ Now, it's all according to what 
comes out of that report. There i 
nothing they can d°. Ifc s n°t the 
ballywick, They handle this this. 


Alright, let's. 

They handle, look, they handle le£ 
field stand. 

Let's get together with NICE then. 
They handle left field stand, 

that's their territory, that s i-. 

They can't contol the right ^ield 
stand. 


- - i»i ■?.< 


. -A 


/ 



r 


% 

, 1 
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CATALE: 

HERO: 

CATALE: 

HERO: 

CATALE: 

HERO: 


CATALE: 
HERO: 

CATALE: 


so 


I see, alright, can we, can we, 
get together then with NICK. When 
you get some more definite word 

on it. 

Yeah, that's all,you know, this is 
exactly what they told me today. 

- - J 

Ok, So when you get definite word, 
get back to NICK or myself, and 
we'll set up a meeting. 

He said, if they get a rejection, 
it's going to be not because cf 
this agency, they're telling me 
because of another agency. Not 
because of this one. . 

Alright. 

If that comes through. But if it 
doesn't, then it will be released. 
In other words, another agency 
has told to hold it up, do not do 
anything. Until they finishe what 
they are doing. That's what I'an 
telling you. Do you understand? 

Hmm. 

So they can't do on it, it's 
approved, sitting there on the 
R.D.'s desk. Approved. 

Ok, then MARK, I thank you very 
much, and ah, we'll see what 
happens, we'll get an appointment. 


A 45 
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HERO: 

CATALE: 

IIERO: 

CATALE: 

HERO. 


CATALE: 
HERO: 
CATALE: 

HERO: 


CATALE: 
HERO: 




.*■ ; 


' • |j 

Well look, you better tell 
NICK I don’t want, you know, 

I don’t want to hurt ne now. 

What’s that MARK? 

You know, the rer.ark you made 
before, what if he decides to ? 
change his minds about the ah. 

'j 

Well you'can’t blame the guy, 
you know NICK'S temperament. 

Well what do you what? These 
people did their job. What do you 
want them to do. Nov:, after they 
did all the work, Say, no. It's 
not their fault.. 

Well, run against here. 

Huh? 

That, well, its not NICK’S fault 
either. 

Alright, what if he gets it. 

It's approved and he gets it. 
What's he supposed to say now, now 
you don't get anything. It's bee., 
bullshit for seven weeks or 
eight weeks. Is that what he is 
going to tell them? 

Could be. 

Oh then, I'd. You better tell re 
this right now. You better tell 
me this right now. 
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HERO: 

CATALE: 

HERO: 

CATALE: 
HERO: 

CATALE: 

HERO: 

CATALE: 

HERO: 

CATALE: 


& 



a « . ' Sk 


I can't say what NICIC, NICK's 
ideas. 

I am not going to go on the limb, 
I'am not going to limb for this 
type of situation. 

Well, ah, MARK, i can't, I'an just 
this is a discussion just betwee*' 
you and 

Well alright, I don't want 
discussions later on. 

Yeah. 

Alright, HICK, better tell me tcda* 
this is what he wants. 

Well NICK, is not here. He's with 
his wife as you knov/. She is. 
He'll get back to you. You, get 
back to your people find out 
exactly. 

Well, I told you exactly, I can't 1 
tell you anymore. 

Nc No, I don't mean that, I mean 
to get in with, to meet with 
NICK, Ok. 

All I, look, if this is NICK's 
attitude, then I, I'am telling you. 

No, No, No, MARK, it's not HICK '3 
attitude. I'am just trying to 
read into the situation. 
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HERO: 
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Look, Look. 


CATALE: 


I HERO: 


CATALE: 


* 

i 


* 


No, NICK is a little up tight. 
His wife is due any roper.t, -hi' - , 
is supposed to have cone thrc>:-‘- 
The other thing is supposed to 
be done. You know, there are a 
lot of things, the guy got a Irt 
pressure on hin. In all fairno^ 
to hin. 

I'am not knocking the guy. I'an 
not trying to hurt hip.. I'an 
not asking for anything, but ni; 
I'am asking for is when the Lh 
is delivered, that, ah, that v.e 
keep our our gentleman's 
agreement. That's all I'an sayi- 

Ok MARK. 


HERO: 


CATALE: 


HERO: 


CATALE 

HERO: 




I don't want to be turned arcv 
and left with, ah, with that ty: 
of liability on my head. Becaur 
they are not looking toward 

they're looking toward ne. 

• 

Ok MARK. Alright, then we'll gcL 
together then. 

Look, I want your word, you're 
going to discuss this with NICK. 
Number one. 

Ok. 

And if NICK, wants to change his 
mind, he better let me know. 
Because I'am not sticking my neck, 
for this type of liability. I* 
willing to c’o so—cbodv a favo- 
I go around and get stuck with, 
you know, this liability, who n <■■ 
it? 



■v1 
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CATALE: 


HERO: 


CATALE: 


HERO: 


CATALE: 


HERO: 


Ok, MARK, I'll talk to MICK 
and we'll get together on. 

If NICK feels this way. Then let 
me know. 

i 

No MARK, MARK, I'an sorry I said 
it in a sense of good. It's just i 
that the, you know, everything 
is sort of like riding, and 
riding, and riding and nothing 
is being accomplished. 

Well, look, let ne, let no give 
you an explanation. It's like 
baker finishing a beautiful cak . 
He finishes, he puts it on the 
counter, it has to be picked up, 
but the health department cores 
along and says you can't release 
that cake.. Unitl, ah. 

Hold on a minute MARK, I got 
somebody here, just hold on one 
minute. 

Yeah. 


CATALE: MARK. 

HERO: Yeah. 


CATALE: 


I'am sorry, go ahead. 


HERO: 


Oh, its like a baker, beau, bakin'" 
a beautiful cake that I ordered. 
lie puts it outside ready to be 
picked up. The health do: ~rt**- 
cones along and says, look, you 
can't release that cake, becav 
we want to have an 
that cake to sor* i 
not, ah, contanina 
baker rays, well T did 


insoect i(V-' 

r i *. .. 
ted. 




< 
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CATALE: 


HERO: 


finished. Well the guy says, 
well look the health departnent 
approves it, you get it. The 
health departnent doesn't 
approve it, you don't get it. So, 
then if the cake is then released, 
the health department says ok, 
well it r.eans the guy did his job. 
If the health departnent delated 
it, its not his fault. Its not 
the bakers fault. 

Alright,‘like me, ah, like ne 
getting working. 


CATALE: 


HERO: 


CATALE: 


Hold on a minute, let me just, ah. 
Ok. Ah, let me, let me, just 
check, maybe somebody, you know, 
you say the SEC. 

Well that's a suggestion, I'am not 
sure if that's some agency is 
holding it up. 

Because, that gives me food for 
thought, why the SEC,why should 
they check into it. We file our 
10 Q's and 10 A's, and whatever 
else has to be filed. 


HERO: 


CATALE: 


Maybe it's not the S, I don't know 
who it is. But some agency is 
holding it up. 

Ok, MARK I appreciate it very 
much, and, ah. I'll talk to HICK 
and everything will work out. 


HERO: 


■***/#> 
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CATALE: 
HERO: 
CATALE: 
HERO: 
CATALE: 


A 50 


02 


Ok? And then we can get together. 
Right. 

Thanks alot. 

Bye, Byo., 

* 

• Ri 9ht, Bye, Bye. 
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The following is a telephone conversation between 
NICHOLAS COSTA and MARCUS GEORGE HERO on May 21, 1973: 

HERO: Hello. 

COSTA: MARK'. 

HERO: Yes. 

COSTA: NICK, How are you? . 

HERO: Good. 

COSTA: OK, What’s happening? 

I Know SAL talked to you on.' 


HERO: 

COSTA:. 
% 

HERO: 
COSTA: 


HERO: 

COSTA: 


Yeah, did he fill you in? 

Yeah, he filled me in, I was a little upset that I 
couldn't talk to you. I have my wife back and iorth, 
you know between, trying to hove. 

Did she have it yet? 

No, she hasn’t had it yet. The doctor doesn’t what 
to induce it,, so, I didn't come in most of Friday. 

Ah, I didn't understand a couple things you said to 
him. Like another sgency could be involved, like 
the SEC, that's not oossible. I mean wny would tney 
get involved, that's not their. 

Well, what he told me as I told SAL, that the wnole 
thing is approved and finished, there is no.hxn t .a 
this agency can do further to approve it. There is 
no way, I am quoting then. There is no way that 
this can be declined. 

But did SAL tell you how I found out that it had been 
declined? 


HERO: - 


Auh? 
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COSTA: Did SAL tell you how I found? 

HERO: He said some banker. 

COSTA: Some banker, yeah, from another bank. 

HERO: Well, you woulJ have had a letter by now. The bank 

would have called you if it was declined. Right? 

COSTA: Right, I guess so. 

1 

HERO: If it was declined, why wouldn't they oick ud a phono 

call Eankers Trust. 

COSTA: And this was one of the guys that works with SEA. 

HERO: Call Eankers Trust, and say to them, look, you know, 

it's a great package and all that, but sorry we 
can't do it. Right? 

COSTA: Would they csll, or just send a letter? 

HERO: They would call first, I imagine, and send a letter t 

COSTA: What did your guy say? Did you talk to him over the 

week end? 

HERO: No, he said. No way that thing, the way it has been 

set up now, can it be returned by this agency, for 
any reason whatsoever. There is no way. 

COSTA Even the Director can't? 

HERO: There is no way. There is nothing he can do. The 

Director just can't arbitrarily turn it down, -when 
three men have worked on it, and written up rcporlc 
and all have recommended it. 


COSTA: 


I see. 
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HERO: 


COSTA: 


COSTA: 


HERO: 
COSTA: 
HERO: 


HERO: 


And, you know, they oil did thelr^ob. toat^ ^ oscas 

going to say, I don t li* _ 5 t0 do this. You 

lie has to have, j£u *n <°^> en *. orKe d on this, and all 
Know, three, thre- - So CO n someone say 

Of then rccorsondsd it. SO . lg lf SCT ,e other 

arbitrarily. He 8 “JjL. 7 S siting for a reoort 
agency involved in _ -’ine, he said, that's 

froti some other egen^y, ^d there io no way 

out of our Jurisdiction. ^ said, the wor)c 

as a Ansar* a,- ■ 

Al.iSht.what do you hear now, that, what's holdlns 
it up now then? • • •. 


HERO: Well, the 


wen, wie 

This guy must have been bomby, may he is crazy, 
don't Know. 

Well, someone is crazy here. 

Well, the guy Just called me up out of the blue. 

You and I are getting nervous ft inff55*S’ 

that's for sure. You ana 

answer. 


COSTA: Yeah. 


So, My -n said there * 

SfeUrt! -eryHhin^gt in °rder. i( He t Said,^ 

doin^no^turnet^down^'es^a result of this agency, 

it Siuld be turned down by.some report have 

othe? agency. But, he said. to Justify, 

to give us a reason. J° u '„ ’ , d nave to respond 

give you tne reason, and then 1^ f „, thls agency, 
to that reason. But, he > e t,as aporoved it 

It can not he turned down overy ^ a split 

down the UM. »• he -n-o. 

decision. -. ; - •. 

tjr.-,r. i::.oucly apprc /c. 
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COSTA: OK, OK. 


HERO: 
COSTA: 
HERO: 
COSTA: 
HERO: 
COSTA: 


HERO: 


COSTA: 
HERO: 


HERO: I am going to be on top of it NICKO. 

COSTA: Yeah. 

HERO: I fell for you, and ah. 

• , 

COSTA: Well, you going to be hearing anything in the next. 


Well, I am going to be top, continuous on this. 


Ho said to me there is no way it can be turned down. 
Yeah. 

Well, I said, tell us if it is. 

Can you find out v/hen v:e are to going to be notified 
or when the bank is going to notified. 

Well, I am going to try and get that information, 
if it's possible. I'll get it. 


COSTA: I mean, how long can they Just sit on it? 

HERO: Well, they can’t sit on it forever, that's a fact. 

They can not sit on it. 

COSTA: I am beginning to think, that's what their going to 

do. Ha Ha, JESUS. OK. 

HERO: Dye. 


COSTA:' Will you get tack to me? 
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HERO: Yes I will, NICKO. . 

COSTA: Bye, Bye. 

HERO: Bye, Bye. 
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The folloving is a telephone conversation between 

NICHOLAS COSTA and MARCUS GEORGE HERO on June 5* 19731 

COSTA: How's That? 

HERO: Yeah. 

COSTA: OK, Must be my phone or something then. 

HERO: Oh no, you can't tell with these phones today. 

COSTA: Alright. GLACKMAN is in his office. 

•HERO: . Right. 

COSTA* Alright, you knovr, I haven't gone, and talked to him 
as of yet. I'an building up the courage to do so. 

HERO: Right. 1 

COSTA: Because ah, now before I talk to him I want to make 

sure, now, what exactly do you want me to do. 

How do you want me to handle it? Go over it step by 
step with me, so I know how to handle it. 

HERO: I Just want him to call, you know, the R.D. 

COSTA: Yeah. • 

HERO* And then make a regular inquiry. That's all* You know, 
it's been a long time. What's going on, you know. 
Viatic tencins on? He, We understand the Procedures 
are supposed to be two weeks respons-. And here 1 -, 
like, ten weeks, I mean, we don't understand what s 
going on here. 

COSTA: Yeah. 

HERO: That's all. Nothing more. 

COSTA: Alright, now your people there, sure this is not going 

to blow up in our face. ., .. 

HERO: No. No. They are suggesting it. 
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COSTA: They're suggesting it. 

HERO: They're suggesting it. 

COSTA: Alright, v.’here, in other words, let me understand. 

The application is sitting on GLACKMAN's desk right 
now. Not GLACKMAN. 

HERO: Yeah, the R.D. : 

COSTA: On PRUM's desk right now. And, once GLACKMAN 

calls him, he'll have to answer him. Because you 
know, he called him once before. 

HERO: Yeah. 

COSTA: And, he told him, security clearance haven't come 

through yet. 

HERO: OK.* Now, that was five weeks ago. 

COSTA: Yeah. 

HERO: What kind of security clearance is it going to be 

here. You're not the President of the United States. 

COSTA: What do your people say? Why is it sitting on his desk. 

HERO: All they tell me, that, no one can turn it down. 

They said something about another agency. 

COSTA: They said something about another agency. 

HERO: Yeah, but that should be cleared right ncv?. It's 

sitting there, and he's not doing a damn thing with 
it, OK. He can't reject it. Yet he is not letting it 
loosd. How if GLACKMAN v/ill call the guy and cay 
look, what's going on, I spoke to you four weeks ago. 

In a nice way. 


COSTA 


Yeah 
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COSTA: 
HERO: 


COSTA: 


HERO: 


We would like to know what the thing, its suooosed 

to he two weeks. Ah, the manual oaxis for two wee.w 
a response. It's not like eight weeks, whatever it 
is, nine vecks, whatever tine. 

It does call for two weeks response. 

Yeah. Its nine weeks, ten vecks, what ever it is, 
twelve, whatever has "one by. And, you know, what 1 : 
poin". I spoke to you four weeks ago. What kind 
of security? I mean, what the. .That's at, we'd 11. 
to knew what 1 s . 30 in 3 cn. You going to give us a ci_: 
line? A week, two weeks, five days. 

Like me ask you again. I have this feeling, you hr 
I have this feeling I don't think you have anytninr 
to do with it. Do you think your guys are holaing 
for more? 

No, No, No, No, No, No, No, definitely not. 

Don't even mention it again. No, it's noo true. 

It is, never, I don't want to talk on this. 


ov:, 

UT 


COSTA: I understand. 

HERO: No, never. They're not, they don't want anymore, 

ah, tickets so she she*.;, they had enough. 

COSTA: I see. 

HERO: No, No, No, that, they never asked for any more thea 

tickets. 


COSTA: I see. 

'HERO: They never hinted. Not in the slightest way, direct 

or indirect. 


COSTA: They didn't even, indirectly? 


HERO: 

COSTA: 


HERO: 


Not any way. 

They say it's sitting, well, can't they get it off hi 
desk? 

Well, I don't know what the problem is. But they caxu 
that, it's, he can't, he cannot, he cannot reject 1 • 


3 
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When should X have him do this? 

As soon as possible, whenever he can. 

Will they know when he does it? So that. 
Huh? 

Will they know, or ah. 


COSTA: 
HERO: 
COSTA: 
HERO: 
COSTA: 
HERO: 


Well, when he does. Give me a call and 1*11 noti y^ 
then. But they'll probaoly know, but I just ,-.ant -o 
make sure they know. 


COSTA: 

Ri"ht. That's what I want to happen, I want 
know sorthey can follow right up ,on it. 

them to 

KERO: 

Well, they told me, that, it's, ah, you kno.J 
suggesting this procedure. 

, they're 

COSTA: 

They are. 


HERO: 

They are. 


COSTA: 

OK, let me try it. 


HERO: 

He said, there is no way in the world, this 
turn it down. Ho way. 

guy can 

COSTA: 

What's his number? 


HERO: 

I don't know it. 


COSTA: 

Alright. 

• 

HERO: 

You have to call the regular number there and they wil. 
give you his direct number. 

COSTA: 

Veil vou know, as soon as, as soon as, we close the 
dain*thing, then. I'll bring you those theatre tacnc^ 

HERO: 

Yeah. 


COSTA: 

Well, SAL will. 


HERO: 

Yeah, for the new, ah, for the new, ah, for 
benefit. 

the churcl 

COSTA: 

r.i-ht, So, I :-.oan, aren't thnv interested in that, 
iuwy wane, to who o..wW, Bon t • 

.. . 


• • • .. V 
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HERO: 


COSTA 

HERO: 

COSTA 

HERO. 

COSTA 

HERO: 

COSTA 

HERO: 
COSTA 
HERO: 
COSTA 

HERO: 


1835 

Oh yeah, that’s what they're telling nc, that's why 
they keep calling no, See, If, you know, to have 
GLACKEY call for the theatre tickets. And ask hin 
why there is a delay, 'you knov;, the church benefit 
and all that. And find out, you know, theyre telling 
us, in other words, evidently, what I gather, they 
want to put pressure on hin. But he cannot, they 
said, this agency can not turn it dov/n. There is no 
way they can turn it dov/n. No way. It is so signed, 
scaled, and delivered and packaged up, there is no 
way thev can turn it down.' 

OK, I'll get back to you, you going to be in all 
afternoon? 

Yeah, I should be. May a half an hour in and out, 
that's all. 

Well, you going to be in for the next hour? 

Yeah. 

Because I'an going to call GLACKMANf 

I just have to go to the bank before three, a local 
bank. 

I want to call GLACKMAN and then I v/ant to call you 
back so you can call your guys, and say GLACKMAN is 
calling. 

Alright, good. 

So wait for ny call. 

OK. 

Bye, 

Bye, Bye. 
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The following is a telephone conversation 
between NICHOLAS COSTA and MARCUS GEORGE HERO on June 5, 1973- 


HERO: 


COSTA: 


HERO: 
COSTA: 
HERO: 
COSTA: 
HERO: 
COSTA: 

HERD : 
COSTA: 

HERO: 
COSTA: 


HERO: 
COSTA: 


Hello. 


Oh, her you are. 
Hi 


Yeah. 

VIhat, 'you busy. Your line busy? 

Yeah, ny line v/as busy. o' 

OK. Ah, I called him. 

Yeah. 

You know, I practically, I called him by his 
first name and the anxiety of everything. 


Yeah. 


Anyway., I told him, that , eh, we had to know, 
way or the other, because we had to find other 
of financing. 


one 

sources 


Right. 

And then he says. Well, look, he says, I can’t 
keep my letter of recommends tion quite nonestl./, 
or-en anv longer. I knew this was going to happen, I 
hooe you have advised me properly UAkX. Because, he 
says, I ’am going to call and I’am goin.s to te-,1 -nen, 
that I have to have a determination, because ^10 
bank can’t keep this, ah. 


They’re right 


So he said, I have 
suppose if I press 
it, it’s dead, or, 
to tell them. 


to have an answer, so he says, 
him, a.nci he says, well, then lorget 
take away. He sayd, I’an goi.*., 
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HEHO: No, No, Don't have, Don't ever have the 

bank, withdraw it. 

COSTA: Well, I can't help it MARK. They're going to 

do one thing or the other. 

HERO: Hold it. Listen. NICK, Don't blow up. 

COSTA: Well, I'am blown up because you've victimized 

me v/hat to do .now. 

HER: Hold it, let me tell you. 

COSTA: BLACKMAN is not in my pocket, I Can't tell 

him v/hat to do. 

HERO: 1 know it, let me speak, let me speak, and then 

you add accordingly. All I'am saying is, to them 
you know, we'd like to get this tni.ng resolved. But 
don't, that's exactly what they may want to do, 
for him, GLACK! 1AM, say OK, I'am withdrawing it 
v/ithout prejudice. I don't want him to withdraw 
it, because this guy can not kill it. Now, do you under 
stand, he can't kill it, I don't want GLACKMAN to say. 
Well, we're withdrawing it. We want an answer. 

I want GIACK^AN to say, we want an answer. 

Yes or no. 

COSTA: And then if they say to him well, withdraw it, 

GLACKMAN is going to want to know why, that'6 
the way he's going to do it. 

HERO: Well no, he can't, you can't have him withdraw it. 

COSTA: He's not going to withdraw it. He's going to 

say. 

HERO: Ah, NICK, all I want is the following. 

COSTA: He's going to sav to them the following, let me exolain 

YJhat Mr. GLACKMAN said to me. 
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HERO: 
COSTA: 


KERO: 
COSTA: 


HERO: 


COSTA: 


HERO: 
COSTA: 
HERO: 
COSTA: 


HERO: 


COSTA: 


He’s going to call, PR IE.'!, and he’s going to say 
to PRIEi-I, He's saying, you Know, It's been a Ions 
tine, what is the story with the Smoke Watchers 
SBA loan. 

Good, no problem, good, goodso far. 

OK. And then if the guy says, the reason 

he is going to say he has to know, he says, you know, 

we can't make any legal demands on them/ 

V.'e can't hold on forever. 

To tell them why they haven't sent it to him. 

.. GLACKMAN is saying tnis to me. The only thing 
I can say to him is that I have a letter of 
recommendation out, and it's been out for quite 
some time, and quite honestly, you know, I don't 
. want to leave it out, unless I know, whether or net 
you're going to do one thing or the other. 

All he has to say, is the program calls. 

Wait a minute, I can't tell him what to say. 

Yeah, alright. 

OK, then he said to me, he says, if he tells me 
that go ahead and withdraw it. I'll ask him 
why. What, you know, why are they killing it. 

Yeah. 

And if he doesn't give me an answer, then I'am 
goi-g to tell him that the company wants certain 
satisfaction. 


HERO: 


Right 
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HERO: 

COSTA: 
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And I said, OK, I says, you W, f^.AlLlcs. 
going to call right now, in >-he ncx alright, I'll 

Do you have his number. I ' d0 „ ou " 

r-pt i 4- from ny secretary. So, j o •'. » ^all 

SaJe ro^efcody that can, you know, monitor this wall. 

No^mbnitor it, but stand by, and see. 


I»am coins to call right nov;. 


Tc t-"en vm anv way they can listen, to what, ah, 
hand around* 7 PRIEMS desk to see what he says. 

No, I don't know, but 1'am going' to call right now. 


v fhnn ran ^ind out what the Hell 
If that can be, then ..e can - • „ 

is in PRIEI-l's mind. Do you follow me. 


But ^don't" 1 e7him SthSrSS ftf because^heiTtannot 

ill it. 


I can't tell him not to withdraw it |tjhi| ra to call 
point. Now, I be madethe call^ le lt in hls 

ond find out, and GL.-tGfuuU'. Ild - _ 

own way. ThAt is what I was afraid of. 


Because, if they wanted to kill it. If they 


, won kill it, I don’t think. 

He’s not going to kill it, kiii * 

I mean, but he's going. 


" -t-Ko p n can not disapprove 
IIo, they, let me say, the R.D. can .no _ 

it. Alright. 


He cannot. 


He cannot . Alright, ^Tasv^rYhe^D. .just 

Ae%A eftS -OCK. At the 

rnc r, t r i r '*f i • am vriwl.dia *■*>• 
request oi uiio-..., «•*» 


Is the I.D., is the R.D. against the company? 
t don't know. I don't think he is, I don't know. 




HERO: 
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Is there rcr.e way to find out? 

I'ar. going to try and find out. But all I'an 
soyins, is that the R.D. cannot. 

Go ahead and make your call, because GLACKMAN 
is probably calling right now. 

Alright, the R.D. cannot kill it. Alright. 

For the sane token, I don’t want to make it easy 
for him by say ms. Oh, Mr. GLACKEY you want 
it back, we'11 gladly send it back at your request. 

I don't v;ant that done. Because'that we don't need. 


COSTA: OK, alright. 

HE.>0: \,o want him to tell us in a letter aoprove or 

disapprove. That's all we want, an aporoval or 
disapproval. And the manual says two ’weeks we 
arc suppose to have a reply. < 


COSTA: Yeah, Alright. 


Nov; its eighteen weeks gone by and all we want is 

An approval or disapproval That's all 

we want the bank. That's all they're entitled to. 

Can't your guy do a little more. After all. 

Alright, I'an going to try right now, bye bye. 

Alright. 


b 
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Saks 


Hweo 


Saks 


Hero 


How ahh, what happened with Sylvia' You were 
poinp to tell me? 

Alright, they both came down. 

Both who? 

Sylvia and her cousin. Sylvia was 
there on Thursday, the cousin 

was there on Friday and I was there Wednesday. 
Yea. 

Alright number 1 - I am defintely 

poing to go before a grand jury cither next week, 

or ahh the next ten days. 


They're going ask about Northstate, or ahh, 
Worthstate and Modem Centurh. They asked about 
Century. 

They'll talk about those two. 


That's all they asked me about because 
I'm on trial for the other one. 






Saks 




Hero 


They can't touch you on that. 

Saks Alright, by the way I didn't p,et anything from 

Devine by the way? 

Hero I'll call you tonight. 

Saks I'm going before a grand jury ahh they'll ask 

me if I sent these letters, and I don't want to say 
yea or no because the;, may just put in some phony 
letter themselves 

Hero This guy is stupid, totally stupid. 

He's so foxy he's stupid. So what did they ask 
Sylvia? 

Saks Well they asked Sylvia and they asked Moore the 

same thing they asked me. 

Hero Yea 

Saks l T c went over the story, basically they asked 

ouestions about the financial statements and 
whether they were true or not. And ya know they 
said to the best of their knowledge they are and 
I prepared them as the accountant. There's 
nothing wrong with that. 


Hero 

Yea 



Saks 

Then they asked 

if they 

were aware of a 10% 


payoff on a loan 

to Joe Spedele. 

Hero 

Are they crazy? 



Saks 

That's what they 

said. 


Hero 

Yeah 10% payoff 

on that 

meat packer? 

Saks 

Yea 



Hero 

Thev were aware? 
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That '3 crazy. That's craz;'. First of all, I 
don't know how the hell, this is just guessing. 

Go ahead 

They got, they're talking about 
10% on everything 
That's how they got 10%. 

Yeah-rirht-ripht- Just betv?een you and I they don't 
know a fucking thing, I mean we never talked about 
anything on the phone and or anything on any 
situation so no one - no one, and Repass was out 
ot it at the time, right. 

Yea, when the Horthstate thing cane through, 

Yea. 

Repass was out of it. Ho one knows, he is just 
ruessing now. So what did t'nev say? 

Of course not. 

Yea -- They have nothing on this 

Sylvia never net the loan officer, Moore did. 

Yea. 

Did they ask him tnat too? 

They asked him, well they had about b guys 
from SUA up there. ' 

Well h e's on this one I know because they 
showed it to me. 

Yea, amongst the b or maybe 6 guys he was 
one of them because he worked on the loan 
and they asked him ah if he took any money. 

Well t.icy didn't start with that, thov started 
with that ahh if he knew anyone no lie didn't 
know anyone over there and they asked him 
about any payoffs, he never took anv money, 
i.'cver received anything from anyone. 
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Saks Why do you think they would ask that for? 

Hero They're fishing. They're fishing. Because 

number 1 there is no way they know about any 
10%. There is no way. That you ought to know. 

Saks They know it from Repass, the 

know it from whoever he - 

Hero They took a general thing that has been going 

on amongst other people. 

Saks OK go ahead. 

Hero Because how would they know. You and I know it 

right? OK 

Saks Yeah - go ahead 

Hero We never did it on the phone. It was done 

all over privately 
Am I right? 

Saks Yes of course 

Hero So this is just a wild guess, and the only 

reason they picked this up, this State thing 
was ahh that your name was distributed 
probably amongst a lot of names or the bank 
called in they were a little fishy or 
suspicious about something. If it had been 
anybody else's name they wouldn’t have 
bothered. It was your name amongst Devins, 
amongst Hero amongst Randall and fifty other 
names. I can give you forty other a names 
you never heard of that are being investigated 
up there. There is a guy named Dick Davidson 
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I don't know if you know him or not, he's being 
investigated. 

Saks Yea yea I know him from Coppen 

Hero Year, he's being investigated all over the place, 

ar.d they are trying everyone to everything and they 
are not even related. So if ahh you, if my name 
was on a check over there or your name or Randell's 
or Dick Davidson's they would have called it down 
It would make no difference who's name it was. 

But they have no more, what else did they ask her? 

Saks They asked if she knew about the, that I was 

involved with the other companies that checks went 
through. There was those two party checks. 

Remember. She sayd yes Because Gordon helped supply 
the company with some things, lie delivered some 
things he didn't deliver some, the other stuff is 
coming and ahh he owes us about $10,000, $1Z,000 
worth of material they think. And then she said that 

Hero That's a civil action 

Saks It’s not even an action, she said just that they're 

coming and he's had some difficulties so we're 
not pressing him to pet it, ya know all that stuff. 

Hero Still at the worst it's a civil action, it's not 

a federal, I mean that's not a felony or a criminal 
act. 
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Saks 


Hero Now, now they asked her he asked her 

did she know that who paid 10%? 

Saks I want to tell you Sylvia is not involved in the 

management of the company. She only has 5% of 
the company as far as the application goes and 
everything. She has some percentage deal with 
them, but that's for later on. 

Hero Yea. 

Saks With - with - with - because 

Hero What was the exact wording of the question. 

Saks I'll tell you what the wording was. Are you 

aware that there was a 107« payoff on this loan 
to Joseph Spedele? 

Hero What a stupid thing. This, you know Repass gave 

them the whole format and that's what they are 
following. A whole format. 

Saks Can you trust Spedele? 

Hero Huh 

Saks Could you trust Spedele? 

Saks I could trust them all. I could trust them all, are 

you kidding. They all got pensions up there. 

Are you kidding? 

Saks Yea but what's going to happen if they get one guy 

and then to get his ass off he gets the rest of them. 

Hero What can they prove? Here's the point. They have to 

prove that there was a payoff. 


Hero 


Saks 


Hero 

Saks 


Saks 
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Saks 

Hero 

Saks 

llero 

Saks 

Hero 

Saks 

Hero 

Saks 

aero 


Saks 

Hero 


What idiot is point*, to say I accepted money? Most 
of these guys got pensions in there, they p.ot a life 
and a career. If they say that they accepted, they’re 
finished. And the job, They can’t get a job anywhere 

else. 

Your sure about this, because I don’t want to go 
before a 

Do you know what the rumor is up at SUA 

Yea, ssh, not so loud yea 

Do you know what the rumor is up at S3A? 

A little bit louder so I can hear. 

That you have turned States witness. 

That I have turned State’s witness 
Wilson has set you up. Mow what is Wilson doing 
here, lie's trying to turn one person against another. 
When did this come up bv the way? 

On, about the last week or so, ten days. After the 
last trip you made over there, you were over there. 
That you have turned State’s witness. That’s what Dean 
do you know who Dean is. Dean is head of the legal. 
Who’s not involved in this, he’s under no, lie’s not 
investigating anyone, lie’s not involved as far as 
tbe investigations concerned. But there is a number 

of them being investigated by the guys up tncre. 

h 

a whole 3 lew of then. 

Thai. I have turned state witness? 

Yea, now what goes around. You know what tacy 

told Devin's. That Siviglia has turned state witness 


I know he hasn't. 
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What did you say when you hear that? 

Huh 

What did you say when you heard that? 

Well I didn't tell, well I said that none had turned 
state evidence, no one no one no one. The only one 
who has to ray knowledge who has done anything was 
this guy Repass, and that vas affidavit was 
a lie. The affidavit was a pure lie. So if you 
haven't turned state evidence they won't turn 
state evidence and Siviglia is not turning state 
evidence. They got no one. All they got is 
Wilson said that to Dean 

Who'd they get to. How would Dean get it. He 

had to pet it through Wilson's office. Wo that was a 

deliberate lie, a plant to scare people. 

To get somebody to ahh 
Open up 
Yea, yea 

That's what they're doing that's how desperate they 
are. All they got, is so far, Dick and Dick's 
story's has been cracked now after nine months of 
Dick's story hanging on the wall. 

Well, Mark, OK. Now, I'm going before a grand jury, 
and I could really get my ass in a sling if there 
is a leak someplace - if Spedale is going to 
lie.. I guarantee it. They are more concerned that 
you would turn state evidence. 
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Saks Why would I? I'm involved in 

Hero Why would they, are you crazy? They'll lose their 

pensions, they can't get a job anywhere else. See 
you can free lance I can free lance. Ho we work 
freelance. They don't. They are steady government 
employees. They've built up a pension, if they lose 
it, where the hell arc they going to go? a job? 

What did you do last? I worked for the government. 

When they check for reference, what's the government 
gonna say? Dismissed because they were ahli taking 
bribes, he's not hired. You know what I mean? 

Saks Yea. 

Saks Yea 

Hero Ho one nas turned, Wilson is so desperate that he's 

now telling the office, he's leaking deliberately 
througn the office that you have turned state 
evidence, state evidence. At the same tine he's telling 
Devin's that he's, that Siviglia has turned state, 
which is not so, I know this for a fact. 

Salts Humph. 

Hero I don't knot; about that other guy, guy you remember 

that other guys name 1 told you, ahh the one 
with the magazine. 

Saks The magazine 

Hero Oh the Island ahh 

Saks Oh yea, from ahh 

Hero I mentioned that name to ”ou. 

Hut he said, he said nasty things, lie may have said 
nasty things about Devins but I don't think there 
nothing there that gonna be turned state nnvway, 
but ah 1 don 't know. Hut I know .Siviglia hasn't 
and I know the people at SBA have not. This I know. 
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Saks 


Hero 

Saks 


Hero 


Saks 


Hero 


I hope you know that I haven't. I what the hell coulu l 
N o - No one has, that's why he's desperate 
No, but that's very upsetting. 

Why 

Because somebody's going to crack in there, if they 
keep getting - 

Nobody's gonna crack. I ahh, I assured everyone, I 
assured everyone that nobody has turned state. Why 
would they crack? 


Hero 


Saks 


Saks 


Hero 


Saks 


Nov; wait a minute. Let's hear me out Let's assume you 
turned state. Right? 


Hero What could you possibly -- You never met any of these 

people. You don't know these people. \Ihat do you, 
what they gonna possibly say, That you have gave them 


money? 

Yea how could I ahh 

You never met them, you don't know them, this is the 

God's honest truth. Have you met any or dc you 

know these people did you ever go out with them? Never, 


Hero OK, Now what can these people say, that they met 

you that they know you, that they took money from you, 
they never saw you. Now that's the God's honest 
truth. 


Saks 
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Hero 

Saks 

Hero 

Saks 

Hero 

Saks 


Hero 


Saks 


That's the barrier Wilson is going to have a hard 
time breaking through, they can't break through, 
because one person doesn't know the other, and 
that's the truth. 

Of there is one other thing. 

Yea 

They had the file on the ahh Camper Park Thing. 

Hot the file, but they had Spano report. Spano 

had hadn wrote about 4 pages 

Yea 

Asking if I went up there or didn't go up there and 
ahh I told you the wuole meeting with, in Robson's 
office. 

Yea I remember that screwy thing. 

He wrote this wnolc thing up. I said the loan 
I wanted to do for somebody up there 
I told you its been killed, they killed. 

1 said it was a loan I wanted to do for someone 
and we just pulled the loan out and ahh we decided 
not go go through with it. I really don't want to 
talk about it. But why would Spano write that whol 
thing? 

Well you know, that loan by the way was thrown to a 
young guy whose not involved, OK? So that - if they 
check that now, the don't know who the hell to check 
If they feel that some connection they have no case, 
they have to involve this young guy. 

Did you hear about the facts that file was pulled 
or part of it was pulled or something? 
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Hero 


Saks 

Hero 

Saks 

Hero 

Saks 


No, no. Well Spano, al'.h, Spano makes a report, but 
Spano works for management. Let's say this, Spano 
is ahh friendly but doesn't know what is going on. 

But the same tine that loan was thrown to a 
party not part of the group, it was done delibera¬ 
tely. You know if a guy goes around and says Hey, 
this fuv pets b loans this guy pets b loans, this 
guy pets b loans, its crazy. Uipht? 

Yea. 

But, if the loan thrown here, loans thrown here 
and loans thrown tlr-re, then you pot d puys. See 
the big thing he can’t - he can't crack up there, the 
loans, the loans are assigned. That was brought 
before the <*rand jury by the way. Arc the loans 
assigned? !)o you 1 id. your own loans? Hone. 

Are the loans assipneJ? They are. So they can't pick 
their own loans? Hope. Arc the loans assigned? They a 
So they can't pick their ot/n loans. 

I'm very concerned about Wilson now leaking thinps 
on purpose. 

What are you concerned about? They can't hurt you. 
They're going to get to somebody over there. 

Who? And what are t hey ppnna pet, will you listen 
to me? Ho one, they're more fearful that you may 
say something. 

Yea, I'm the one who has to go before a grand jury 
and if I start on something, ya know continue it in 
the court, and somebody ks ppnna pull the rug out from 
under me, I'm... 
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Hero What are they gonna say? They now met you 


Saks 


Hwro 


Saks 


Hero 


I'd be so fucked up it's pathetic. 

Wait a minute. They never met you, is that clear. 
They never met you, they don't know you. Did you 
give anyone money? Never. Do they know you. 

Never. They don't know you. At the same time, 

I ahh, they they cannot turn state evidence. What 
are they going to tell then? What are they going 
to tell them? They know you? You never met 
anyone u there. What are they gonna tell them 
that you gave them onev? You never did that. 

I met Spedale a couple of times, under different 
ru.mes, he doesn't know me as who I am. 

You met him once at a Chinese Rest. I was in front 
of ahh, there was an attorney there from SBA there, 
thank God. 


nI 


, no though be 

assured no. One, they are not talking. I mean, 
ahh, lock if these guys talk they got more to 
lose than you. You know they are old timers in there, 
if they lost a job there, they can't get a job anywhere 
else. 
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Saks 

Hero 


Saks 

Hero 
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✓ 

Wilson Is under the impression that these guys made 
millions of dollars. 

Right. 

And the prcnsion doesn't mean anything to them, 
because what difference does it make, ya know 
because if they have ahh... 

That's so. 

But that's .... I'm just giving you the general 
atmosphere that I rot fron being with Wilson. I’ve 
been down to see Wilson like A or ii times. 

You well let me tell you something. The biggest tninp 
that is going on is the greatest thing is the fact 
that no one ever met any one. OC, and that s the 
truth. Ho one ever rave anything to anyone - and 
that’s the truth. You, there’s no perjury ther* . 

They were together up front and ann you ahh, 
you never net anyone and you never g.ave anyone 
anymore. Am I right? Did yc-u give anyone in 
SliA any nOney? 

No 

Alright, that’s the truth. Is that perjury? That's 
the truth, and no one there. They have to say the 
same thing. They don't know you and never got 
anything from you, and that's the truty. Iney 
asked us about - they already asked us at the ahh, 
did you receive any noney from anyone? and tney said no 
Other than tnat ve * .-re taken out to lunches now and ^ 



then, ilc said it was perfectly alright Wilson said. Occas 


tonally we are taken out to lunches. t 

t 
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He said it was perfectly 01C. They asked him in . . 
truth did they ever get any money? 

Alright, I must get that stuff from Devins ahh... 

Ah I'm going to call him tonight. I'll call him tonight. 

He's an ass that guy. lie's sp stuped, it’s pathetic. 

Because you know what Wilson's gonna do, if 

he could frame this story about inc leaking 

information he is g.onnj give me four letters of 

which two of them will be letters that he wrote 

himself. 

Ahh they can't do that. 

Yes they can. 

That's entrapment, you ask your attorney. 

Did I, did I, sign these or not, and if I say yes 
or no Clie whole bunch I lust vent to know wnat 
Devins sent so I could say ves I got those. 

Alright, I'll, I’ll call him definitely this after¬ 
noon and get his call by this evening. I will work on 
it the first thing when I get home, within twenty 
minutes alter I get hetne. I'll call him. 


ilow Sylvia, is scared shitless that - but she's 

too minor in the thing that she's not going to be called 

up before anything, 

What other question did they ask her. 

They asked her about modem century if she was 
present at Slum .. ivutnur.inf 

Modem Century. Oh yea yea yea 


Hero 
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Saks 
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same story about Repass thinR. That really she did and 
ahh and nhh she's very afraid of this kind of thinR. 

Yea, there's notliinR to be afraid. She's not involved, 
and she' s been buRginp me about it. About North 
State they just said to her, they asked her questions 
about the business and she doesn’t really know 
anythinp about the tnnnaRe.ment of the business, it 
was for a cousin of hers, she has 5<« of the stock, 
she has some kin?» of profit sharing thine, after the 
loan has been repaid like 10 vars from now, she 
occasionally r.ocs upstate and takes a look at a 
various things Ya know that kind of stuff. 

Yea 

But then tnoy did ziur, her with the question 

ahh was she aware of ahh 

She wasn; t of the ahh 10*. she wasn t 

Did Joe Mention her name, Ya know? 

No, that's a bitch. 

How Moore they asked ahh for a detailed list of 
the expenditures by this week. 

Moore doesn't know anyone anyway. 

No, he came down here with his hands all dirty 
from workinR on the fern, and it was perfect. 

And on top of it he doesn't know anyone. 

Yea, Ho, he doesn't know anything. And yes 
he bought some stuff, he didn't buy some stuff 
(hie) excuse me. 

There's no criminal act in that stuff. There's nothin 
criminal, the only thinR they brourht up was 
tint vour name boom'd up in the nopper un Caere. 
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Wnat happened was anyone with a name hops in 
the hopper. Ahh let’s see what else. 

They seemed to have this 107o as a formula. 

V.'ell they took a formula, they heard it from 
one or tv/o guys and that's the formula. They 
think its a hip syndicate behind this thing. 

You see !!ark there are some things that aren't 
starting to incsh. You see, if you were told 
that I turned state's witness. 

Yes. 

And then you were not told that they asked for 
that camper .’round file, somethin" is trangc there 
now. ^ " 

VJell ^hc camper ground file, the only reason 
You used to know about any file that was pulled 
right? .low you don't. 

ho, now wait a minute, now that camper ground file, 
not I’m not, kook I'm keciing away you understand 
that's happening. I'm not seeing people only in 
emergencies, I don't want to be seen, I don't 
want to be ahh 1 don't talk on the phone, I 
don't want to be seen I keep away. There's 
nothin?, that important. If they know about the camper 
grounds, so what? You'll know about it, I mean so 
what? 

Yea, No, but I mean they seem to be telling you some 
things and not telling you other things. You think 
souooody there- is pla/uv games with you? 

No, when one guy went on a vacation, and the other 
guy was sick. OK, One guy has cataracts and 
was in the hospital, one guy was on vacation. 

I'i.i not keeping in touch, I'ri not, 1', keeping 





Saks 

Hero 


Saks 

Hero 


Saks 

Hero 


close so ahh so these are the things. Everything 
is out already what they know they know, they're 
not going to know any more. T^e only reason they 
know about the camper is because this guy Spano 
made a report. 


Mark I don 't want this thing to fall into bigger 
shit that it is. I'm afraid of til e stuff that you 
are getting. Your getting funny information now. 
What's funny information I'm telling you the truth 


I know your telling me the truth about what your 
getting but your getting funny kind of 
They told me this because they were more concerned 
wh .tlier this was true or not, whether you were doing 
this or not, And I said no it was not true. I 
assured them on that. What they helx they got to 
kid around with here. I told you I don t have 
to reassure you, it's just common logic. They are 
through if they get it. 

Alright, but you used to know. 

They can't get a job, alright. 


They say VThcre did you work last? You say 
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the govemne'nt. The government gives a reference 
like Cod give you a reference. 

Yea. 

A bad reference is a bad reference. You could 
say, Well I worked for Gordon Saks. Well we had 
a fight, he was jealous. 

Yea, Yea Yea 

Not from the government, not from a bank 
Yea 

So they got nothing, nothing to gain by this 
believe me. - 

Alright 

They have nothing to gain. They got pensions 
galore in there. Their name, their pensions, 
their job, their livelihood, their kids. What the 
hell, I mean basically between the two of you they have 
more to lose than you have. 

I'm really worried about Spedale, because his 
name is going to come up with Francis too. 
when that comes to trial, if I go to trial. 

V/hat are you worried about Spedale, what's point 
are you worried about. Let me know what you're 
worried about Spedale and I'll take care of it, 
or any of these guys. T .7hat are you worried about 
Spedale 

Alright, yea they mentioned his name to Sulvia 
Sure they mentioned it to her because he happened 
to work on that loan. Spedale happened to work on 

that loan. 


4 


V 
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Saks 


OK 

Who else did they mention, John Doe's nanc? The 
only one p,uy who worked on that loan was Spcdale 

OK. 
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Ho I feel a little better now for the fact 
that ahh that Wilson could do this to ro to 
these extremes. Its really has it - it's really very 
circumstantial what he has, he doesn't have a 
solid case. And now with this Dick Repass lie, 
and Dick Repass is the only one who can speak for 
himself. If Dick Rcpass pot a deal, how does Dicr. 
Renass look? People don't believe because this 
puy "Ct a deal, they're onna believe that he s 
the only one without evidence. 

Just stick by my story will yn, don't let 
me Ret lump, up. 

Huh 

Just stick by 

Wait a minute, wait a minute, between Dick 
Rcpass there's only you and I and Dick Popass 
Ok. No one, no one known about that, what 
happened and you and I know the truth tnat 
Rcpass too’: that money 
OK 

How can you commit perjury when nobody else 
knows about it. It could be Dick's word 
against you and I. 

Well that's the way it stands now. 

Alrl-.I SO lio-.r, )...•/ i-.mi w- pel hurl: on that is tar 

ns perjury is concerned. 


..Dick went to the bank. You admit to that. 

' Did you take'money out. You ad lit that. 

You p.ot to the restaurant. You admit to that 
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Sylvia was there. 

Your admitting to all that you're not lying. But 
whether it was given to me or Dick only three 
people know about it. 

Right 

And we know it went to Dick.. Now who is gonna 
break the story? 

OK let's get 

There's no one no one who can break that story 
OK 

and Wilson in my estimation is very desperate. 
Well assure your friends that I'm not doing 
anything anh 

Yes I told them this already, I assured then 
up and down. No, even look, even if you 
were, what can they do, they're can't do nothing 
they're not going to go and admit it. 

What the hell are they going to admit. 

Admit what to what, that they saw you, that 
they got money from you, what are they going 
to admit to. 

Yea. 

You don't even know what they look like 
No. 

That's better, let's keep it that way, You don’t 
nave to know their names you don't know what 
trhey look like. 


Hero 


How long ago did you hear about indictments? 

Tell me. 

Uell back ir. November of last year when we first 
met. 

OK Devin 3 the FBI told Devins they'd have 
indictments three weeks in June. Alright 
July. Why haven't they issued indictments, 
because they like to go on and on and on. 

Because they haven't enough evidence to 
issue indictments. That’s why they don't 
have indictments. I mean if he nad all the 
evidence he needed, would he be fooling around 
he'd issue indictments and get it over with. 

He has to call the grand jury every week, every 
two weeks, he keeps calling and calling, he 
calls people, in his office, he keeps 
saying someone is talking someone is talking, 
we know the fact no one is talking and we knew 
the key points he can't prove. He'll never 
prove the key points. 
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Yea. 

It is impossible forgetting about the Dick Repass 
situation, which he can never prove, we know Dick 
lied - so forgetting about that-how is he going to 
prove which is untrue, that anyone ever got 
money out of SBA. Has he got checks? Has 
he got receipts, has he got something, he's 
got nothing. He's going to get up and say 
that people ahh ahh aim and the judge is going 
to say well how are you going to prove this? 

Under what circumstances. I don't know, 

I don't kr.ow these people, these packing 
people - I don't even know them, I never 
met the people. So what is he goona say that 
Hero who hasn't who doesn't know any of these 
people. I don't know what the hell you're 
talking about the whole thing, and that 
They paid me money, which they never did, 
and I paid it to someone else, which 
I never did. How is going to put all this 
together? 

OK 

You figure, how the hell is he going to put 
all this together? 

Well, I know, the fact that he's asking for names 
It's disturbing, it's disturbing. What name 






lie said you paid 10/i. Uc know where he pot the 
107.. lie thinks it's a syndicate, and I'll 
tell you a few other things that you don't know, 
lie tied in to one of the deals - Dick Davidson, 
lie's tied a couple of those deals into back 
and forth they're all involved which is so far 
frow the truth Ya know is so far from the 
true records that it is laughable if it wasn't 
annoying, lie's tied everyone here, back and 
forth, and up and down with all sorts of accu¬ 
sations, inuendocs, and scare tactics and 
harrassment and all this crap, lie's done this 

Hero lie'll say that you're talking. He'll say 

fiviglia’s talkin’, he'll sav that he'll say 
to Sylvia, nhh did you know take, he took. 

10}'. ya know. Do you know that 10/, 
did you pay to so and so. All this. All this. 
Wncre did he ever get his information that 
someone got 1UV.. Me know about 107. both ok. 

You never by phone, never discussed 

it on the telephone 

Saks Ho 

Hero So how the hell arc they going to prove this. 

Saks Yea. 

Hero How the hell arc they going to prove this, 

He’s just got one formula, he believes it's 
syndicate, he's got a number of names and he's 
throwing this formula out all over the place. 

And another thing the phone calls. You know 
lie's full of shit now. 
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Saks Yea. 

Hero If he had picked another date, in fact if they 

had picked three days later than the day he 
picked, he picked a Friday, by the way. 

If he had picked that tlonday we could have been 
by a 1< -tic curious the guy happened to be 
in the office Friday, or Monday. 

Saks Yea 

Hero Cut not that Friday, lie happened to be on in the 

office. Cut if the puy said Monday, lie's say yen, 
how the hell did he pet his information? 

Saks Yea 

Hero But he happened to pick a Friday. So what does 

that mean. This guy is full of shit, lie s pot 
something, that he's learned, like from Repass 
or certain things, which no', the 
credibility of llepans after nine months is bcinp. 
questioned 

Saks Well i- 's beinp, seriously questioned. It’s 

tom apart in fact. 

Hero And there is only three people who know that 

story and you and I are telling the truth. We 
hate to do this to Dick, but we have to tell the 
truth. 

Hero So now if be had picked a Monday instead 

of a Friday, w^ would have said "Ceo, maybe 
he's got infori.iation, and we biting our finger¬ 
nails. Right? But he picked a Triday and the 
guy was away, way way way he war; away for the 
whole week. He never called anvone he was in 
a 3wir? ilng pool. 
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